
	 	 	

	 	
	

	

Ecopreneur.eu welcomes European Commission proposal 
on VAT as a crucial measure to boost the circular economy 
 
Brussels, 22 May 2018: Ecopreneur’s member company partners consider the 
VAT rates as a crucial instrument to pursue EU’s political, economic and 
environmental objectives1. Therefore Ecopreneur welcomes the newly proposed 
rule2 by the European Commission to give Member States more flexibility to set 
Value Added Tax (VAT).  
 
As part of a total approach to boost the demand for circular products and services, 
Ecopreneur strongly believes that fiscal incentives should also be considered. Given 
the choice between two otherwise equal goods or services, even a moderate VAT 
difference can effectively nudge consumers to purchase the circular option rather 
than the linear one.  
 
The new proposals on VAT will enable Member States to put in place, upon national 
choice, reduced or zero VAT rates for their selected categories of products and 
services. Ecopreneur advocates such a choice to be left to member states, which 
may include lower or zero VAT rates for repair and maintenance, second-hand 
goods, Cradle-to-Cradle products, goods with recycled content, lease or rent with 
product-return and recycling provisions (“lease a jeans”), pay-per-use services by 
a product (one-time payment for each use), and product-based services (services 
connected to a physical product).  
 
Now it will be up to the Council acting unanimously to give the green light to the 
Commission’s proposals, with the perspective that by giving a clear incentive to 
consumers to “buy circular”, reduced VAT on targeted products or services can be 
a powerful measure to help realizing the circular economy’s goals and benefits.  
 
Finally, next to VAT differentiation, Ecopreneur.eu also urges the EU and Member 
States to initiate a tax shift from labor to natural resource use, as advocated by 
Ex'tax and the European Commission.  
 
ABOUT ECOPRENEUR.EU 
Ecopreneur.eu sets a course toward sustainable economic policies on the European 
level to support the economic and societal transformation across Europe and beyond. 
Ecopreneur.eu aims at opening solidified structures and brings sustainable matters to 
European policy makers. Ecopreneur is a non-profit non-governmental organization 
that is quickly growing and now holds six associations from different countries of the 
European Union. Together they represent more than 4500 green businesses, mostly 
SMEs.  

                                                
1	See Ecopreneur’s position on the VAT Directive amendment:	
https://drive.google.com/file/d/0B99C8oxcB8ryT2tFVDlfVEQtdTA/view	
2 Proposal on amending Directive 2006/112/EC as regards rates of value added tax: 
https://ec.europa.eu/taxation_customs/business/vat/action-plan-vat/proposal-vat-rates_en  
	


